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TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS
BOARD MEETING

December 20, 2007
9:30 am
Capitol Extension, E1.028
1500 N. Congress

AGENDA

CALL TO ORDER, ROLL CALL Elizabeth Anderson
CERTIFICATION OF QUORUM Chair of Board

PUBLIC COMMENT
The Board will solicit Public Comment at the beginning of the meeting and will also provide for Public Comment
on each agenda item after the presentation made by the department staff and motions made by the Board.

The Board of the Texas Department of Housing and Community Affairs will meet to consider and possibly act on
the following:

CONSENT AGENDA

Items on the Consent Agenda may be removed at the request of any Board member and considered at another
appropriate time on this agenda. Placement on the Consent Agenda does not limit the possibility of any
presentation, discussion or approval at this meeting. Under no circumstances does the consent agenda alter any
requirements provided under Texas Government Code Chapter 551, the Texas Open Meetings Act.

Item 1: Approval of the following items presented in the Board materials:

General Administration:
a) Minutes of the Board Meeting of October 11, 2007

b) Minutes of the Board Meeting of November 8, 2007

Multifamily Finance:
¢) Housing Tax Credit Interagency Contract with Office of Rural Community Affairs

d) Presentation, Discussion and Possible Action for the Inducement Resolution Declaring Intent to Issue
Multifamily Housing Mortgage Revenue Bonds for Developments Throughout the State of Texas and
Authorizing the Filing of Related Applications for the Allocation of Private Activity Bonds with the
Texas Bond Review Board for Program Year 2008 and Applications for Carryforward of Private
Activity Bonds for the 2007 Program Year, Resolution No. 08-005

08605 Carrington Place Dallas

08606 Ennis Family and Senior Estates Ennis

08608 Broadway Place Apartments San Antonio
HOME

e) Presentation, Discussion and Possible Approval of HOME Homebuyer Assistance Program NOFA

f) Presentation, Discussion and Possible Approval HOME Tenant-Based Rental Assistance Program
NOFA

g) Presentation, Discussion and Possible Approval of Revisions to HOME Rental Housing Development
and Community Housing Development Organization (CHDO) NOFA's to be updated with adopted
HOME Program Rule changes

h) Presentation, Discussion and Possible Approval of Revisions to Housing Trust Fund Rental
Production Program NOFA to be updated with adopted Housing Trust Fund Program Rule changes
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i) Presentation, Discussion and Possible Approval of the selection of an outside management firm to
oversee the production of approximately three housing units in response to the Housing Trust Fund
Texas Grow Home Demonstration Program Request for Proposals (RFP) issued October 15, 2007

Housing Resource Center:
j) Presentation, Discussion and Possible Approval of the 2008 State of Texas Consolidated Plan: One-
Year Action Plan

k) Presentation, Discussion and Possible Approval of the 2008 State of Texas Low Income Housing
Plan and Annual Report (Draft for Public Comment)

Community Affairs:
[) Presentation, Discussion and Possible Approval of 2008 CEAP Awards

m) Presentation, Discussion and Possible Approval of Balance of State Homeless Continuum of Care
(BoS CoC) Request for Proposals funded with General Revenue funds

n) Presentation, Discussion and Possible Approval for Allocation of 2008 Community Services Block
Grant (CSBG) funds

Disaster Recovery:

0) Presentation, Discussion and Possible Approval of Requests for Amendments to CDBG Disaster
Recovery contracts administered by the Office of Rural Community Affairs (ORCA) for CDBG Round
1 Funding

060088 Trinity County
060089 Tyler County

060065 Orange County
060085 City of Surfside Beach
060058 City of Nederland
060003 Angelina County
060007 The City of Broaddus
060095 City of Zavalla
060035 City of Hudson
060080 Shelby County
060082 City of Silsbee
060046 City of Kirbyville
060060 City of Newton
060073 City of Port Neches
060010 City of Center
060009 City of Carthage
060033 City of Henderson
060084 City of Splendora
060021 City of Dayton
060066 City of Panorama Village
060018 City of Cove

060093 City of Willis

060011 Chambers County
060014 City of Cleveland
060029 City of Groves

ACTION ITEMS
Item 2: Presentation and Discussion of Internal Audit Division Items:
a) Presentation, Discussion and Possible Approval of proposed FY 2008 Internal Audit Plan

b) Presentation, Discussion and Possible Approval of proposed Fraud Hotline



Item 3:

Item 4:

Item 5:

Item 6:

c)

d)

e)
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Presentation and Discussion of Internal Audit Report on the 9% Competitive Housing Tax Credit
Program — Pre-Application and Notification Processes

Presentation and Discussion of Internal Audit Report on the 9% Competitive Housing Tax Credit
Program — Application and Award Processes

Presentation and discussion of the status of prior audit findings

Presentation, Discussion and Possible Approval to Publish Final Department Rules in the Texas
Register

a)

b)

Presentation, Discussion and Possible Approval for publication in the Texas Register a final order
adopting repeal of 10 TAC Chapter 53, HOME Investment Partnership Program, and final order
adopting new 10 TAC Chapter 53, HOME

Presentation, Discussion and Possible Approval for publication in the Texas Register of a final order
adopting new 10 TAC Chapter 60, Subchapter B, Accessibility Requirements

Presentation, Discussion and Approval of HOME Division Items:

a)

b)

Presentation, Discussion and Possible Approval of Requests for Amendments to HOME Investment
Partnerships Program Contracts:

1000253 City of Lewisville Lewisville, Texas
1000192 Midland Community Dev. Corp. Midland, Texas
1000189 Edinburg Housing Opportunity Corp. Edinburg, Texas

Presentation, Discussion and Possible Approval of modification to the form of the loan providing
assistance for the HOME Homebuyer Assistance (HBA) Program Directed to Assist Persons with
Disabilities

Presentation, Discussion and Possible Approval of Disaster Recovery Division Items:

a)

b)

d)

Presentation and Discussion of the Community Development Block Grant (CDBG) Disaster Recovery
Status Report for CDBG Round 1 Funding relating to housing

Presentation and Discussion of the Community Development Block Grant (CDBG) Disaster Recovery
Status Report for CDBG Round 1 Funding relating to non-housing activities and infrastructure
activities for CDBG Round 2

Presentation, Discussion and Possible Approval to request an amendment to the Partial Action Plan
for Disaster Recovery (CDBG Round 2) for the Restoration of Critical Infrastructure Program from the
US Department of Housing and Urban Development

Presentation, Discussion and possible Approval of an Amendment to the Amendment to the State of
Texas Partial Action Plan for Disaster Recovery to Use Community Development Block Grant
(CDBG) Funding (Action Plan) related to the City of Houston and Harris County Public Service and
Community Development Program as approved on August 29, 2007 by the U.S. Department of
Housing and Urban Development (HUD)

Presentation, Discussion and Approval of Real Estate Analysis Division Items:

a)

Presentation Discussion and Possible Action for the 2007 Competitive Housing Tax Credits Appeals
of Credit Underwriting Reports

Appeals Timely Filed



Item 7: Presentation, Discussion and Possible Approval of Multifamily Division Items:

Item 8:

a) Presentation, Discussion and Possible Action on HTC Amendments

00032T
04105
04118
04191
04193
04255
04260
04427
05004
05026
05084
05198
04167
04157

b) Presentation, Discussion and Possible Action for Housing Tax Credits Appeals:

07302
07626

Victory Apartments

Preston Trace

Churchill at Commerce Apartment Community
Tropical Gardens at Boca Chica
Providence at Edinburg
Freeport Oaks

TownePark Fredericksburg Il
Rosemont at Hidden Creek
Samuels Place

Mesa Vista

Pecan Village

Olive Grove Manor

Oxford Place

Samaritan House

Casa Alton Alton
Costa Clemente Angleton

Others timely filed

12/12/2007 2:28 PM

c) Presentation, Discussion and Possible Action on Request for Reallocation of Housing Tax Credits
for Commons of Grace in Houston

d) Presentation, Discussion and Possible Reallocation of 2007 Housing Tax Credits and Possible
Allocation of 2008 Housing Tax Credits

Presentation, Discussion and Possible Approval of Multifamily Division Items — Specifically
Multifamily Private Activity Bond Program Items:

a) Presentation, Discussion and Possible Issuance of Determination Notices for Housing Tax Credits
Associated with Mortgage Revenue Bond Transactions with Other Issuers:

07439

07454

07457

07458

07459

Jason Avenue Residential, Amarillo
Panhandle Regional HFC is the Issuer
Recommended Credit Amount of $1,100,819

Encinal Apartments, San Antonio
Bexar County HFC is the Issuer
Recommended Credit Amount of $0

Wyndham Park Apartments, Baytown
Southeast Texas HFC is the Issuer
Recommended Credit Amount of $740,829

Park Shadows Apartments, Beaumont
Jefferson County HFC is the Issuer
Recommended Credit Amount of $0

Seville Row Apartments, Beaumont
Jefferson County HFC is the Issuer
Recommended Credit Amount of $0



12/12/2007 2:28 PM
EXECUTIVE SESSION Elizabeth Anderson

a) The Board may go into Executive Session (close its meeting to the public) on any agenda item if
appropriate and authorized by the Open Meetings Act, Texas Government Code, Chapter 551

b) The Board may go into Executive Session Pursuant to Texas Government Code §551.074 for the
purposes of discussing personnel matters including to deliberate the appointment, employment,
evaluation, reassignment, duties, discipline or dismissal of a public officer or employee

c) Consultation with Attorney Pursuant to 8551.071(a), Texas Government Code:

1. With Respect to pending litigation styled Brandal v.TDHCA Filed in State Court in Potter
County

2. With regard to contract negotiations with selected vendor on HAP Disaster Recovery RFP

3. With Respect to Any Other Pending Litigation Filed Since the Last Board Meeting

OPEN SESSION Elizabeth Anderson
Action in Open Session on Items Discussed in Executive Session

REPORT ITEMS
Executive Director's Report

1. TDHCA Outreach Activities, November 2007
2. Report on planned programming of balance of uncommitted and deobligated HOME funds
3. Status of Chaparral Townhomes

ADJOURN Elizabeth Anderson

To access this agenda & details on each agenda item in the board book, please visit our website at www.tdhca.state.tx.us or contact

Nidia Hiroms, 512-475-3934; TDHCA, 221 East 11" Street, Austin, Texas 78701, and request the information. Individuals who require
auxiliary aids, services or sign language interpreters for this meeting should contact Gina Esteves, ADA Responsible Employee, at 512-
475-3943 or Relay Texas at 1-800-735-2989 at least two days before the meeting so that appropriate arrangements can be made. Non-

English speaking individuals who require interpreters for this meeting should contact Nidia Hiroms, 512-475-3934 at least three days

before the meeting so that appropriate arrangements can be made.
Personas que hablan espafiol y requieren un intérprete, favor de llamar a Jorge Reyes al siguiente nimero (512) 475-4577 por lo menos tres
dias antes de la junta para hacer los preparativos apropiados.




EXECUTIVE OFFICE —-BOARD

BOARD ACTION REQUEST
December 20, 2007

Action Item

Minutes of the Board Meeting of Gctober 11, 2007.

Required Action

Review minutes of the October 11, 2007 Board Meeting and make any necessary corrections,

Background

The Board is required to keep minutes of each of their meetings.

Recommendation

Staff recommends approval of minutes with any requested corrections.

Page 1 of 1




TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS
BOARD MEETING

October 11, 2007; 8:30 am
Capitol Extension, E1.028; 1500 N. Congress

SUMMARY OF MINUTES

CALL TO ORDER, ROLL CALL

CERTIFICATION OF QUORUM
The Board Meeting of the Texas Department of Housmg and Community Affairs of October 11, 2007
was called to order by Chair, Elizabeth Anderson at 8:37 a.m. It was held at the Capitol Extensmn
E1.028, 1500 N. Congress, Austin, Texas. Roll call certified a quorum was present.

Members Present:
Elizabeth Anderson — Chair
C. Kent Conine - Vice-Chair
Gloria Ray — Member
Sonny Flores — Member

Members Absent:
The Honorable Norberto Salinas — Member
Shadrick Bogany — Member

Chair Anderson welcomed Ms. Cristen Wohlgemuth, the Department'’s housing advisor with the
Governor's Office, Mr. Jonathan Hurst, with the Senate Finance Committee, and Mr. Don Jones, with
the office of State Representative Jose Menendez.

PUBLIC COMMENT
The Board will solicit Public Comment at the beginning of the meeting and will also provide for Public
Comment on each agenda item after the presentation made by the department staff and motions made
by the Board.
The Honorable Representative Mike Hamilton, provided testimony regarding Hurricane Rita recovery
efforts and needs in Hardin and Orange Counties.
John Henneberger, Texas Low Income Housing Information Service, provided testimony regardlng the
status of the Hurricane Rita recovery efforts in the State of Texas.
Darrell Jack, Apartment Market Data, provided testimony regarding the QAP

The Board of the Texas Department of Housing and Community Affairs will meet to consider and
possibly act on the following:

CONSENT AGENDA

Items on the Consent Agenda may be removed at the request of any Board member and considered at
another appropriate time on this agenda. Placement on the Consent Agenda does not limit the
possibility of any presentation, discussion or approval at this meeting. Under no circumstances does
the consent agenda alter any reguirements provided under Texas Government Code Chapter 551, the
Texas Open Meetings Act.

TDHCA Board of Directors Meeting
October 11, 2007
Page 1 of §



AGENDA ITEM 1:
Approval of the following items presented in the Board materials:
HOME Division:
a) Presentation, Discussion and Possible Approval to amend the 2007 Community Housing
Development Organization (CHDO) Rental Housing Development Program Notice of
Funding Availability (NOFA)
b) Presentation, Discussion and Possible Approval to amend the 2007 Rental Housing
Development Program Notice of Funding Availability (NOFA)
¢) Presentation, Discussion and Possible Approval of the Housing Trust Fund Rental
Production Program Notice of Funding Availability (NOFA)
Bond Division:
d) Presentation, Discussion and Possible Approval of Resolution No. 08-001 authorizing the
extension of the certificate purchase period for Single Family Mortgage Revenue Bonds,
2006 Series A-C (Program 66)
Portfolio Management and Compliance Division:
e) Presentation, Discussion and Possible Approval of a Request for Proposals for Uniform
Physical Condition Standards

Motion by Mr. Conine to pull Consent Item 1f for discussion, and approve Consent Agenda
items a-e; seconded by Ms. Ray,; passed unanimously.

Community Affairs Division:
f) Presentation, discussion, and possible approval of the 2008 Emergency Shelter Grants
Program Subrecipient Application
Motion by Mr. Conine to approve staff recommendation, with some leeway in modifying the
language, and to report the changes to the Board in November; seconded by Ms. Ray; passed
unanimously.

ACTION ITEMS

AGENDA ITEM 2:
Presentation, Discussion and Approval of HOME Division ltems:

a) Presentation, Discussion and Possible Approval of an Amendment to the 2008 Housing
Trust Fund Plan _
Shaun Davis, Southeast Texas Regional Planning Commission, provided testimony.
Jack Steele, Executive Director, Houston-Galveston Area Council of Governments, provided
testimony.
Walter Diggles, Executive Director, Deep East Texas Council of Governments, provided
testimony. .

Motion by Ms. Ray to approve staff recommendation; seconded by Mr. Flores; passed

unanimously.

AGENDA ITEM 3:
Presentation, Discussion and Possible Approval of Office of Colonia Initiatives Division
Items:

a) Presentation, Discussion and Possible Approval of a Memorandum of Understanding
between TDHCA and the Office of Rural Community Affairs regarding the management of
Community Development Block Grants funds for the Self-Help Center Program.

Motion by Ms. Ray to approve staff recommendation; seconded by Mr. Conine; passed

unanimously.

TDHCA Board of Directors Meeting
October 11, 2007
Page 2 of 5



AGENDA ITEM 4:
Presentation, Discussion and Possible Approval of Disaster Recovery Division ltems:

a)

b)

d)

Presentation and Discussion of the Community Development Block Grant (CDBG)
Disaster Recovery Status Report for CDBG Round 1 Funding relating to housing

Jack Steele, Executive Director, Houston-Galveston Area Council of Governments, provided
testimony.

Walter Diggles, Executive Director, Deep East Texas Council of Governments, provided
testimony.

Shaun Davis, Southeast Texas Regional Planning Commission, provided testimony.
Presentation and Discussion of the Community Development Block Grant (CDBG)
Disaster Recovery Status Report relating to non-housing activities for CDBG Round 1
Funding, and infrastructure activities for CDBG Round 2

Charlie Stone, Executive Director, Office of Rural and Community Affairs, provided report.
Presentation, Discussion and Possible Approval of CDBG contract amendments to be
administered by Office of Rural Community Affairs (ORCA)

Charlie Stone, Executive Director, Office of Rural and Community Affairs, provided report.
Heather LaGrone, Office of Rural and Community Affairs, provided report.

Motion made by Mr. Conine to approve staff recommendation; seconded by Mr. Flores;
passed unanimously.

Presentation, Discussion and Possible Approval of set aside critical infrastructure
CDBG contracts to be administered by Office of Rural Community Affairs (ORCA)

The Honorable Judge Carl Griffith, Cari Griffith and Associates, provided testimony.

John Johnson, Carl Griffith & Associates, provided testimony.

Mark Wyatt, Director of Community Development, ORCA, provided testimony.

Motion by Mr. Conine to approve ORCA’s recommendation; seconded by Mr. Flores; passed
unanimously.

The Board took a short recess at 10:26 and returned at 10:40.

AGENDA ITEM 5:
Presentation, Discussion and Possible Approval of Multifamily Division Items:

a)

Presentation, Discussion and Possible issuance of Determination Notices for
Housing Tax Credits Associated with Mortgage Revenue Bond Transactions with
Other Issuers:
07452 Enclave Gardens, San Antonio; San Antonio HFC is the Issuer; Recommended
Credit Amount of $601,737
Motion by Mr. Conine to approve staff recommendation; seconded by Ms. Ray; passed
unanimously.
07447 Three Fountains, Amarillo; Panhandle Regional HFC is the Issuer; Requested
Credit Amount of $466,631
Withdrawn from consideration until November meeting.
07448 River Falls Apartments, Amarillo; Panhandle Regional HFC is the Issuer,;
Requested Credit Amount of $557,561
Withdrawn from consideration until November meeting.
07449 Canterbury Apartments, Amarillo; Panhandle Regional HFC is the Issuer;
Recommended Credit Amount of $154,730
Withdrawn from consideration until November meeting.
07450 Puckeit Place Apartments, Amarillo; Panhandle Regional HFC is the Issuer;
Requested Credit Amount of $594,336
Withdrawn from consideration until November meeting.
TDHCA Board of Directors Meeting
October 11, 2007
Page 3 of 5



b)

d)

Presentation, Discussion and Possible Reallocation of 2007 Housing Tax Credits and
Possible Allocation of 2008 Housing Tax Credits

Mark Caldwell, Orange Palm Garden Apartment Homes, provided testimony.

Terri Anderson, Anderson Capital, LLC, provided testimony concerning Villas on Raiford.
Motion by Mr. Flores to fund all of staff's recommended developments with the exception of
Villas on Raiford, conditioned on underwriting and all outstanding compliance; seconded by
Mr. Conine; passed unanimousily.

Presentation, Discussion and Possible Action on a Policy for Addressing Placement
in Service Extensions for 2005 Housing Tax Credit Developments

Cynthia Bast of Locke, Lord, Bissell and Liddell, provided testimony concerning Commons of
Grace, Houston, Tidwell neighborhood.

George Littiejohn, Novogradac and Company, (CPA firm), provided testimony.

Barry Palmer, Coates Rose Law Firm, provided testimony.

Motion by Mr. Conine to approve staff recommendation; seconded by Ms. Ray; passed
unanimously. Motion by Ms. Ray to add Commons of Grace as a Report ltem on the
November agenda; no objections. .

Presentation, Discussion and Possible Action for Housing Tax Credit Amendments:
98169 Home of Parker Commons Ft. Worth

Jay Qji, Sphinx Development Corporation in Dallas, provided testimony.

Lee Stevens, Vice President with AIG Sun America, provided testimony.

Motion by Mr. Conine to approve the requested amendment on the condition that the
developer/syndicator provide microwaves; and submit a letter to the appropriate Historical
Commission requesting approval to add one carport for each tax credit unit; returning to the
Board with a report as to whether the carporis were rejected or accepted by the Historical
Commission; assessing 10 penalty points to the previous owner, M. Myers Development,
Inc, as well as putting Mr. Oji that a future issue like this will result in penalty points.
seconded by Ms. Ray; passed unanimously. Staff was directed to assist developer with the
Historical Commission letter.

01005 Chaparral Townhomes Allen

Mark Viscuso, David, Goodman and Madole, representing the existing general partner,
provided testimony.

Cynthia Bast, Locke, Lord, Bissell and Liddell, representing the investor limited partner,
provided testimony.

John Bowles, Vice President of Special Assets for the investor limited partner, PNC
Multifamily Capitol, provided testimony.

Motion by Mr. Flores to table the request for the waiver of the HUB until the December
meeting, and direct the investor to cast a wider net for HUBs or non-profits; seconded by
Ms. Ray; passed unanimously.

REPORT ITEMS
Executive Director's Report
TDHCA OQutreach Activities, September 2007
No action taken.
Monthly Report on HOME Amendments Granted
No action taken.
Response to Board Member questions directed to staff regarding HOME Task Force presentation
No action taken.
Overview of highlights surrounding the closing of TDHCA Single Family Mortgage Revenue Bond Program

1.

2.

3.

4,

70

No action taken.

TDHCA Board of Directors Meeting
Qctober 11, 2007
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EXECUTIVE SESSION
At 12:10 p.m. Ms. Anderson convened the Executive Session. The Executive Session concluded at
2:00 p.m.
a) The Board may go into Executive Session (close its meeting to the public) on any agenda item if
appropriate and authorized by the Open Meetings Act, Texas Government Code, Chapter 551
b) The Board may go info Executive Session Pursuant to Texas Government Code §551.074 for the
purposes of discussing personnel matters including to deliberate the appecintment, employment,
evaluation, reassignment, duties, discipline or dismissal of a public officer or employee
¢) Consultation with Aftorney Pursuant to §5561.071(a), Texas Government Code:
With Respect to pending litigation styled Dever v. TDHCA Filed in Federal Court
With Respect to pending litigation styled Brandal v. TDHCA Filed in State Courtin Potter County
With Respect to pending litigation styled Ballard v. TDHCA Filed in Federal Court
With regard to contract negotiations with selected vendor on HAP Disaster Recovery RFP
With Respect to Any Other Pending Litigation Filed Since the Last Board Meeting

mhRON=

OPEN SESSION
Ms. Anderson reconvened Open Session at 2:00 p.m. and announced that no action had been taken
during Executive Session and certified that the posted agenda was followed.

ADJOURN
Since there was no other business to come before the Board, the meeting was adjourned at 2:03 p.m.

Mr. Kevin Hamby
Board Secretary

NOTE:
For a full transcript of this meeting, please see the TDHCA website at: www,TDHCA .state.tx.us

TDHCA Board of Directors Meeting
October 11, 2007
Page 5 of 5



EXECUTIVE OFFICE - BOARD

BOARD ACTION REQUEST
December 20, 2007

Action Item

Minutes of the Board Meeting of November 8, 2007.

Required Action

Review minutes of the November 8, 2007 Board Meeting and make any necessary corrections.

Background

The Board is required to keep minutes of each of their meetings.

Recommendation

Staff recommends approval of minutes with any requested corrections.

Page ! of 1




TEXAS DEPARTMENT OF HOUSING AND COMNMUNITY AFFAIRS
BOARD MEETING
November 8, 2007; 9:30 am
Capitol Extension, E1.028
1500 N. Congress

SUMMARY OF MINUTES

CALL TO ORDER, ROLL CALL

CERTIFICATION OF QUORUM
The Board Meeting of the Texas Department of Housing and Community Affairs of November 8, 2007
was called to order by Chair, Elizabeth Anderson at 8:35 a.m. It was held at the Capitol Extension,
E1.028, 1500 N. Congress, Austin, Texas. Roll call certified a quorum was present.

Members Present:
Elizabeth Anderson — Chair
C. Kent Conine - Vice-Chair
Shadrick Bogany — Member
Gloria Ray = Member
The Honorable Norberto Salinas — Member
Sonny Flores — Member

PUBLIC COMMENT
The Board will solicit Public Comment at the beginning of the meeting and will also provide for Public
Comment on each agenda item after the presentation made by the department staff and motions made
by the Board.
Scott Marks, Coats Rose, provided testimony on behalf of the Catelius Development Group, provided
testimony regarding the QAP.
Tony Sisk, with Churchill Residential, Irving, Texas, provided testimony, and read for the record a letter
from the Mary Suhn, City Manager, City of Dallas.
Barry Palmer; Coats Rose, provided testimony concerning the QAP.
The Honorable Representative Jose Menendez, provided testimony regarding the reduction of the
senior project capture rate for urban areas from 75 percent to 50 percent; census tract boundaries and
the concentration policies; prioritization on the scoring (notary public services higher than child-care
programs in the scoring criteria); and, legislative intent regarding the restriction of the 80 units on new
construction in the rural areas in the proposed rules. Representative Menendez also read for the
record a letter from Mary L. Ramos, Chair of the LULAC District 8 Housing Committee.
Mike Clark, President, Texas Affiliation of Housing Providers, TAAHP, provided testimony regarding
the QAP.
Dan Markson, NRP Group provided testimony concerning Commons of Grace.
David Heller, principal of the NRP Group, provided testimony concerning Commons of Grace.
Al Scott, principal of the NRP Group, provided testimony concerning Commons of Grace.
Pastor Charles Taylor, provided testimony concerning Commons of Grace.
Ryan Keathley, Catelius Development Group, provided testimony regarding the Robert Mueller
Municipal Airport redevelopment effort

CONSENT AGENDA _

ltems on the Consent Agenda may be removed at the request of any Board member and considered at
another appropriate time on this agenda. Placement on the Consent Agenda does not limit the possibility
of any presentation, discussion or approval at this meeting. Under no circumstances does the consent
agenda alter any requirements provided under Texas Government Code Chapter 551, the Texas Open
Meetings Act.

TDHCA Board of Directors Meeting
November 8, 2007
Page 1 of 7



AGENDA ITEM 1:
Approval of the following items presented in the Board materials:

General Administration:

a) Minutes of the Board Meeting of August 23, 2007

b) Minutes of the Board Meeting of September 13, 2007

Community Affairs:

c) Presentation, Discussion, and Possible Approval of the Section 8 Payment Standards,
Resolution No. 08-004

Financial Administration:

d) Presentation, Discussion, and Possible Approval of the 4th Quarter Investment Report

Multifamily Finance:

e) Presentation, Discussion, and Possible Issuance of Muitifamily Mortgage Revenue Bonds and
Housing Tax Credits with TDHCA as the Issuer;
07621 The Residences at Onion Creek, Austin, Travis County Texas for a bond Amount Not

to Exceed $15,000,000 and the Issuance of a Determination Notice Recommended
Credit Amount Not to Exceed $785,293. Resolution No. 08-002

fy Presentation, Discussion, and Possible Action for the Inducement Resolution Declaring Intent
to Issue Multifamily Housing Mortigage Revenue Bonds for Developments Throughout the
State of Texas and Authorizing the Filing of Related Applications for the Allocation of Private
Activity Bonds with the Texas Bond Review Board for Program Year 2008, Resolution No. 08-
003
08602 Costa lbiza Houston
08603 West Oaks Seniors Houston

Motion by Mr. Conine to approve Consent Agenda; seconded by Mr. Bogany, passed

unanimously.

ACTION ITEMS

AGENDA ITEM 2:
Presentation, Discussion and Possible Approval of Multifamily Division Items:

a) Presentation, Discussion, and Possible Approval of a Policy for Housing Tax Credit
Amendments
Motion by Mr. Conine to approve this policy with the amendment for the explicit 30-day cure
period language; seconded by Mr. Flores; Mayor Salinas voted No; motion passed.

b) Presentation, Discussion, and Possible Issuance of Determination Notices for Housing
Tax Credits Associated with Mortgage Revenue Bond Transactions with Other Issuers:
07448 River Falls Apartments, Amarillo; Panhandle Regional HFC is the Issuer;

Recommended Credit Amount of $505,347
Motion by Mr. Bogany to approve staff recommendation; seconded by Mr. Flores; passed
unanimously.
07449 Canterbury Apartments, Amarillo; Panhandle Regional HFC is the Issuer;
Requested Credit Amount of $207,022
Motion by Mr. Bogany to approve staff recommendation of $184,290; seconded by Mr. Flores;
passed unanimously.

¢) Presentation, Discussion, and Possible Reallocation of 2007 Housing Tax Credits and
Possible Allocation of 2008 Housing Tax Credits
Motion by Mr. Bogany to approve staff recommendation, excluding Casa Alton; seconded by
Mr. Flores; passed unanimously.

d) Presentation, Discussion, and Possible Action for Housing Trust Fund Capacity
Building Program Appeal for Ability Resources
Motion by Mr. Flores to approve staff recommendation; seconded by Mr. Conine; passed
unanimously.

TDHCA Board of Directors Meeting

November 8, 2007
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e) Presentation, Discussion, and Possible Action on Request for Reallocation of Housing
Tax Credits for Commons of Grace
Motion by Mr. Conine to postpone the item to the December meeting; seconded by Mr. Flores;
passed unanimously.

f) Presentation, Discussion, and Possible Action on HTC Amendments
01042 Fountains at Tidwell Houston
Pastor Isaac Matthews, provided testimony.
Barry Kahn, provided testimony.
Motion by Mr. Conine to grant the removal of this LURA and the Housing Trust Fund award
LURA only if 9 Percent credits are awarded on a new development on the five acres in the
future as well as waving any penalties; seconded by Mr. Bogany; passed unanimously.
04160 Maplewood Crossing League City
Thomas Scott, developer, provided testimony.
Bob Deluca, provided testimony.
Barry Palmer, provided testimony,
Motion by Mr. Conine to grant request, with no penalties; seconded by Mr. Bogany; Mayor
Salinas voted No; motion passed.
05004 Samuel’s Place Fort Worth
David Kelly, Carleton Residential Properties, provided testimony.
Mark Adams, Apollo Equity Partners, provided testimony.
Ramon Guajardo, Fort Worth Housing Authority, provided testimony.
Jeff Fulenchelz, Carleton Residential, provided testimony.
Motion by Mr. Conine to postpone until the December meeting; seconded by Mayor Salinas;
passed unanimously. Board directed Director of Underwriting to examine the issue related to
market concerns.
05069 Santa Rosa Village Santa Rosa
Motion by Mr. Bogany to approve staff recommendation with an assessment of 10 penalty
points to Volunteers of America, Texas, Inc.; seconded by Mayor Salinas; passed 4-1 with Mr.
Conine voting no.

05127 Navigation Point Corpus Christi

Motion by Mr. Bogany to approve staff recommendation; seconded by Mayor Salinas; passed
unanimously.

06024 Cunningham Manor Brownsville

Ron Anderson, Executive Director for Housing and Community Services, provided testimony.
Motion by Ms. Ray to approve staff recommendation with no penalty points; seconded by Mr.
Conine; passed unanimously.

07115 Heights Apartments Big Spring

Motion by Mr. Conine to approve staff recommendation; seconded by Ms. Ray; passed
unanimously.

07118 Lakeside Apartments Mount Pleasant

Motion by Mr. Conine to approve staff recommendation; seconded by Mr. Bogany; passed
unanimously.

07220 San Gabriel Crossing Liberty Hill

Motion by Ms. Ray to approve staff recommendation; seconded by Mr. Conine; passed
unanimously. '

The Beard took a short recess at 10:30 a.m. and reconvened at 10:50 a.m.

04193 Providence at Edinburg  Edinburg

Bill Fisher, Odyssey Residential, provided testimony.

Estella Trevino, Director, Edinburg Housing Authority, provided testimony.
Barry Palmer, Coats Ross, provided testimony.

John Shackelford, provided testimony.
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Motion by Mayor Salinas to postpone until December meeting; seconded by Ms. Ray; passed
unanimously,

04082 Fenner Square Goliad

Gary Driggers, developer for Fenner Square, Goliad, provided testimony.

Ramon Guajardo, provided testimony.

Motion by Mr. Conine to accept staff's recommendation, except for the internet services;
seconded by Mr, Bogany; Motion by Ms. Anderson to assess a 1 point penalty to Mr. Driggers;
seconded by Mr. Flores; passed unanimously.

EXECUTIVE SESSION
At 12:00 p.m. Ms. Anderson convened the Executive Session. The Executive Session concluded at
1:15 p.m.

a)

b)

c)

The Board may go into Executive Session (close its meeting to the public) on any agenda item if
appropriate and authorized by the Open Meetings Act, Texas Government Code, Chapter 551

‘The Board may go into Executive Session Pursuant to Texas Government Code §551.074 for the

purposes of discussing personnel matters including fo deliberate the appointment, employment,
evaluation, reassignment, duties, discipline or dismissal of a public officer or employee

Consultation with Attorney Pursuant to §551.071(a), Texas Government Code:

1. With Respect to pending litigation styled Brandaf v. TDHCA Filed in State Court in Potter County
2. With regard fo contract negotiations with selected vendor on HAP Disaster Recovery RFP

3. With Respect to Any Other Pending Litigation Filed Since the Last Board Meeting

OPEN SESSION _
Ms. Anderson reconvened Open Session at 1:15 p.m. and announced that no action had been taken
during Executive Session and certified that the posted agenda was followed.

AGENDA ITEM.2 CONTINUED:
Presentation, Discussion and Possible Approval of Multifamily Division ltems:
g) Presentation, Discussion, and Possible Action on Request for Waiver of Nonrefundable

Commitment Notice Fee Pursuant to §49.20(f) of the 2007 QAP and Refund of
Commitment Notice Fee for 2007 Competitive Housing Tax Credit Applications:

07153 Los Ebanos Apartments

07275 Mansions at Briar Creek

Robert de los Santos, project manager for Fortuna Enterprise; representing the City of Alton,
provided testimony.

Rob Burchfield, Houston, provided testimony.

Motion by Mr. Conine to accept staff recommendation; seconded by Mr. Flores; passed
unanimously.

AGENDA ITEM 3:
Presentation, Discussion and Possible Approval to Publish Final Department Rules in the Texas
Register

a)

b)

Presentation, Discussion, and Possible Approval for publication in the Texas Register a
final order adopting amendments to §1.20, concerning Asset Resolution and
Enforcement

Motion by Mr. Conine to approve; seconded by Ms. Ray; passed unanimously.

Presentation, Discussion, and Possible Approval for publication in the Texas Register a
final order adopting new §1.22, concerning Providing Current Contact Information to
the Department

Motion by Mr. Conine to approve; seconded by Ms. Anderson; passed unanimously.
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¢) Presentation, Discussion, and Possible Approval for publication in the Texas Register a
final order adopting amendments to 10 TAC Chapter 1, Subchapter B, Underwriting,
Market Analysis, Appraisal, Environmental Site Assessment, Property Condition
Assessment, and Reserve for Replacement Rules and Guidelines
Granger MacDonald, provided testimony.

Motion by Mr. Conine to approve the real estate rules with the change of the senior capture
rate going back from 50% to 75%; seconded by Ms. Ray; Mr. Bogany voted No; motion
passed.

d) Presentation, Discussion, and Possible Approval for publication in the Texas Register a
final order adopting 10 TAC, Chapter 7, 2007 Texas First Time Homebuyer Program
Rule
Motion by Mr. Conine to approve; seconded by Mr. Flores; passed unanimously.

e) Presentation, Discussion, and Possible Approval for publication in the Texas Register
of a final order adopting repeal of 10 TAC Chapter 50, concerning 2006 Housing Tax
Credit Program Qualified Allocation Plan and Rules, and final order adopting new 10
TAC Chapter 50, concerning 2008 Housing Tax Credit Program Qualified Allocation
Plan and Rules
Matt Hull, Texas Association of CDCs, provided testimony.

Barry Kahn, provided testimony.

Motion by Mr. Conine to accept QAP, with amendments to strike, "After the fact,” on the
adherence to policy; change notary to one point instead of two; add SROs to the elderly
language for the square-foot cost, and to address the issue brought forward by speaker Matt
Hull as public comment; seconded by Mr. Bogany; passed unanimously.

f) Presentation, Discussion, and Possible Approval for publication in the Texas Register
of a final order adopting repeal of 10 TAC Chapter 33, Multifamily Housing Revenue
Bond Rules, and final order adopting new 10 TAC Chapter 33, 2008 Multifamily Revenue
Bond Rules
Motion by Mr. Conine to approve; seconded by Mr. Bogany; passed unanimously.

¢g) Presentation, Discussion, and Possible Approval for publication in the Texas Register a
final order adopting repeal of 10 TAC Chapter 51, Housing Trust Fund Rules, and final
order adopting new 10 TAC Chapter 51, Housing Trust Fund Rule
Motion by Mr. Bogany to approve; seconded by Mr. Conine; passed unanimously.

h) Presentation, Discussion, and Possible Approval for publication in the Texas Register a
final order adopting repeal of 10 TAC Chapter 60, Subchapter A, Compliance Monitoring
and final order adopting new 10 TAC Chapter 60, Subchapter A, Compliance Monitoring
Motion by Mr. Conine to approve; seconded by Mr. Bogany; passed unanimously.

i) Presentation, Discussion, and Possible Approval for publication in the Texas Register a
final order adopting new Chapter 60, Subchapter C, concerning Administrative
Penalties, to be codified at 10 T.A.C §60.301
Motion by Ms. Ray to approve; seconded by Mr. Flores; passed unanimously.

AGENDA ITEM 4:
Presentation, Discussion and Approval of HOME Division Items:
a) Presentation, Discussion, and Possible Approval Requests for Amendments to HOME
Investment Partnerships Program Contracts
1000518 Temple Housing Authority
Barbara Bozon, Director for the Temple Housing Authority, provided testimony.
Motion by Mr. Flores to accept staff recommendation; seconded by Mr. Conine; passed
unanimously.
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AGENDA ITEM 5:
Presentation, Discussion and Possible Approval of Disaster Recovery Division Items:

a)

b)

d)

e)

f)

Presentation and Discussion of the Community Development Block Grant (CDBG)
Disaster Recovery Status Report for CDBG Round 1 Funding relating to housing

Kelly Crawford, DED of Disaster Recovery, provided report,

Presentation, Discussion and Possible Approval of Requests for Amendments to CDBG
Disaster Recovery contracts

C060001 Houston-Galveston Area Council

Motion by Mr. Bogany to approve,; seconded by Mr. Flores; passed unanimously.
Presentation and Discussion of the Community Development Block Grant (CDBG)
Disaster Recovery Status Report for CDBG Round 1 Funding relating to non-housing
activities and infrastructure activities for CDBG Round 2

Charlie Stone, Executive Director, Office of Rural and Community Affairs, Heather Lagrone,
CDBG program manager; Jerald Ferguson, CDBG program specialist, and Mark Wyatt,
CDBG Division Director; provided report.

Presentation, Discussion and Possible Approval of Requests for Amendments to CDBG
Disaster Recovery contracts administered by the Office of Rural Community Affairs
(ORCA) for CDBG Round 1 Funding

City of Woodville

City of Jasper

Hardin County

Montgomery County

Motion by Mr. Bogany to approve amendments; seconded by Mr. Flores; passed
unanimously. '

Presentation, Discussion and Possible Approval of Projects Granted Reserved Funds
under the Restoration of Critical Infrastructure Program to be administered by Office of
Rural Community Affairs (ORCA)

Motion by Mr. Bogany to approve; seconded by Mr. Flores; passed unanimously.
Presentation, Discussion and Possible Approval of Projects under the Competitive
Restoration of Critical Infrastructure Program to be administered by Office of Rural
Community Affairs (ORCA)

Jefferson County

Tyler County

City of Lumberton

City of Silsbee

Jasper County

Tom Warner; Director of Public Works, City of Beaumont, provided testimony.

The Honorable Mark Allen, Jasper County Judge, provided testimony.

Dale Watson, Director of Planning, City of Port Arthur, provided testimony.

The Honorable Truman Dougharty, Newton County Judge, provided testimony,

Motion by Mr. Conine to approve staff recommendation as presented; seconded by Mayor
Salinas; passed unanimously.

AGENDA ITEM. 6:
Presentation, Discussion and Possible Approval of Housing Resource Center Division Items:

a)

b)

Presentation, Discussion, and Possible Approval of the 2008 Regional Allocation
Formula Methodology

Motion by Mr. Bogany to approve; seconded by Mr. Conine; passed unanimously.
Presentation, Discussion, and Possible Approval of the 2008 Affordable Housing Needs
Score Methodology

Motion by Mr. Conine to approve; seconded by Mr. Bogany; passed unanimously.
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REPORT ITEMS
Executive Director’s Report
TDHCA Outreach Activities, October 2007
Historically Underutilized Businesses
ESGP Application Edits Made to Special Initiatives Section
Comprehensive Report on the Status of the HOME Program
Ownership Transfers for Housing Tax Credits
Report to Board on Recommendations to the CDBG Disaster Recovery Programs Received from
John Henneberger, Texas Low Income Housing Information Service (TxLIHIS), Public Testimony,
October 2007 Board Meeting
No action taken on report items.

SohkuN=

ADJOURN
Since there was no other business to come before the Board, the meeting was adjourned at 3:47 p.m.

Mr. Kevin Hamby
Board Secretary

NOTE:
For a full transcript of this meeting, please see the TDHCA website at: www.TDHCA state.tx.us
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MULTIFAMILY FINANCE PRODUCTION DIVISION

BOARD ACTION REQUEST
December 20, 2007

Action Item
Housing Tax Credit Interagency Contract with the Office of Rural Community Affairs.

Requested Action

Approve, Amend or Deny the statutorily mandated ORCA Housing Tax Credit Interagency Contract.

Backg' round

The Texas Department of Housing and Community Affairs (the “Department”) is required by §771 of the Texas
Government Code and §§2306.6723 and 2306.111 of the Texas Government Code, to enter into a bi-annual
contract with the Office of Rural Community Affairs (“ORCA”) to ensure information sharing, efficient
procedures and the fulfillment of development compliance requirements in rural areas. The contract before the
Board will be effective September 1, 2007 through August 31, 2009, unless otherwise specifically provided by
the terms of this contract.

ORCA assists the Department in establishing rules for the Housing Tax Credit program, reviewing rural
applications for selection and threshold and providing property site inspections prior to the award of applications
for the Competitive Housing Tax Credit program.

Recommendation

Staff recommends the Board approve the statutorily mandated ORCA Housing Tax Credit Interagency Contract.
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INTERAGENCY CONTRACT BY AND BETWEEN
THE OFFICE OF RURAL COMMUNITY AFFAIRS AND
THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS

STATE OF TEXAS

won on

COUNTY OF TRAVIS §

SECTION 1. PARTIES TO THE CONTRACT

This contract and agreement is made and entered into by and between the Office of Rural Community
Affairs, an agency of the State of Texas, hereinafter referred to as “ORCA,” and the Texas Department of
Housing and Community Affairs, an agency of the State of Texas, hereinafter referred to as “TDHCA,”
pursuant to the authority granted and in compliance with the provisions of the Interagency Cooperation Act,

Chapter 771, Texas Government Code, and Sections 2306.6723 and 2306.111, Texas Government Code.

SECTION 2. PERIOD OF PERFORMANCE

This contract shall commence on September 1, 2007 and shall terminate on August 31, 2009, unless

otherwise specifically provided by the terms of this contract.

SECTION 3. CONTRACT PERFORMANCE

A. Joint Performance. TDHCA and ORCA shall during the period of performance specified in Section 2 of
this contract jointly administer the rural regional allocation established by TDHCA under the Housing
Tax Credit (HTC) program to ensure the maximum use and optimum geographic distribution of housing
tax credits in rural areas and to provide for information sharing, efficient procedures, and the fulfillment
of development compliance requirements in rural areas. In addition, TDHCA and ORCA shall jointly
implement an outreach and training program to promote rural area capacity building and the maximum
use and dispersal of tax credits in rural areas.

B. TDHCA Performance. TDHCA shall train ORCA staff, as needed, on site inspection requirements and

HTC application threshold and scoring review. Following Sections 2306.111 (d-3) and 2306.1115 of the
Texas Government Code, the allocation shall be no less than 20% of the total tax credit ceiling and not

less than $500,000 per region unless the regional allocation formula calls for additional funds. The
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housing tax credit set-aside for rural development within a state service region that remains unallocated

to rural development projects will be made available for allocation to rural development projects in other

rural areas before being made available for allocation to any urban area. The joint report issued by

ORCA and TDHCA for rural rental housing should be taken into consideration when developing the

Regional Allocation Formula as required in §2306.1115.

C. ORCA Performance ORCA shall perform the following activities:

4.

1.

ORCA shall assist TDHCA in developing all threshold, scoring, and underwriting criteria applied to
applications eligible for the HTC rural regional allocation. Such criteria shall be approved by ORCA.
Pursuant to Section 2306.6724(a) of the Texas Government Code, the TDHCA Board must adopt the
qualified allocation plan (“QAP”) which includes threshold and scoring criteria not later than
September 30 each year. ORCA agrees to provide its input on the QAP and underwriting criteria
while the rules are being drafted prior to the notice and comment rulemaking period for the QAP and
the Underwriting Rules. The Executive Director’s may call a meeting for such purposes or ORCA
may submit its recommendations directly to the Executive Director and TDHCA staff responsible for
tule development. If TDHCA concurs with the ORCA recommendations, they shall be included in
the plan submitted to the TDHCA Board for approval, if TDHCA staff does not concur, then the
Executive Directors will work to reach a mutually acceptable agreement. If no agreement is reached,
then both suggestions will be submitted to the TDHCA Board for a determination of how the draft
QAP should be presented for public comment.

ORCA shall participate in the site inspections of all projects proposed under the rural regional
allocation. ORCA staff assigned fo perform such inspections shall have completed sufficient training
to enable them to perform the inspections.

ORCA shall assign a representative to attend HTC public hearings relating to the Qualified
Allocation Plan and other application requirements.

ORCA shall assist TDHCA in developing and negotiating the Memorandum of Understanding

between TDHCA and the U.S. Department of Agriculture relating to the administration of the Rural

Development set-aside or allocation.
SECTION 4. TDHCA FUNDING OBLIGATIONS

From the total amount of HTC application fees collected by TDHCA during the most recent allocation cycle

from applicants for the rural regional a