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TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS
TDHCA Governing Board Approved Draft of
10 TAC Chapter 1, Subchapter D, Uniform Guidance for Recipients of Federal and State Funds
§1.406 Fidelity Bond Requirement, §1.407 Inventory Report, and §1.408 Travel
Disclaimer
Tex. Gov’t Code §2001.039 requires that a state agency review a rule not later than the fourth
anniversary of the date on which the rule has taken effect and every four years thereafter. At its Board
meeting of September 3, 2020, the Department confirmed that the reasons for the initial adoption of
the following three rules continue to exist: 10 TAC Chapter 1, Subchapter D, Uniform Guidance for
Recipients of Federal and State Funds, §1.406 Fidelity Bond Requirement, §1.407 Inventory Report, and
§1.408 Travel. At this time no revisions are needed to these rules and staff is therefore proposing the
re-adoption without amendments to these rules.
These rules are expected to be published in the September 18, 2020, edition of the Texas Register and
that published version will constitute the official version for purposes of public comment and can be
found at the following link: https://www.sos.texas.gov/texreg/index.shtml.
Public Comment
Public Comment Period:
Start:
End:

8:00 a.m. Austin local time on September 18, 2020
5:00 p.m. Austin local time on October 19, 2020

Comments received after 5:00 p.m. Austin local time on October 19, 2020, will not be accepted.
Written comments may be submitted, in hard copy or electronic formats within the designated public
comment period to:
Texas Department of Housing and Community Affairs
Attn: Brooke Boston
Rules Comments
P.O. Box 13941
Austin, Texas 78711-3941
Email: brooke.boston@tdhca.state.tx.us
Those making public comment are encouraged to reference the specific draft rule, policy, or plan related to their
comment as well as a specific reference or cite associated with each comment.

Please be aware that all comments submitted to the TDHCA will be considered public information.
TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS
Street Address: 221 East 11th Street, Austin, TX 78701
Mailing Address: PO Box 13941, Austin, TX 78711-3941
Main Number: 512-475-3800 Toll Free: 1-800-525-0657
Email: info@tdhca.state.tx.us Web: www.tdhca.state.tx.us

Attachment A: Preamble and proposed rule review of 10 TAC Chapter 1, Subchapter D, Uniform
Guidance for Recipients of Federal and State Funds, §1.406 Fidelity Bond Requirement, §1.407
Inventory Report, and §1.408 Travel
The Texas Department of Housing and Community Affairs (the “Department”) files this notice of rule
review for 10 TAC Chapter 1, Subchapter D, Uniform Guidance for Recipients of Federal and State Funds,
§1.406 Fidelity Bond Requirement, §1.407 Inventory Report, and §1.408 Travel. The purpose of the
proposed action is to conduct a rule review in accordance with Tex. Gov’t Code §2001.039, which
requires a state agency to review its rules every four years.
At this time, the Department has determined there continues to be a need for these rules, which is to
provide guidance to subrecipients of the Department relating to reporting inventory and travel. The
Department has also determined that no changes to these rules as currently in effect are necessary.
These rules proposed for readoption will be noted in the Texas Register's Review of Agency Rules section
without publication of the text.
REQUEST FOR PUBLIC COMMENT. All comments or questions in response to this notice of rule review
may be submitted in writing from September 18, 2020, to October 19, 2020. Written comments may be
submitted to Brooke Boston, Texas Department of Housing and Community Affairs, PO Box 13941,
Austin, Texas 78711-3941, or by email to bboston@tdhca.state.tx.us. ALL COMMENTS MUST BE
RECEIVED BY 5:00 P.M. Austin local time, October 19, 2020.
§1.406 Fidelity Bond Requirements
The Department is required to assure that fiscal control and accounting procedures for federally funded
entities will be established to assure the proper disbursal and accounting for the federal funds paid to
the state. In compliance with that assurance the Department requires program Subrecipients to maintain
adequate fidelity bond coverage. A fidelity bond is a bond indemnifying the Subrecipient against losses
resulting from the fraud or lack of integrity, honesty or fidelity of one or more of its employees, officers,
or other persons holding a position of trust.
(1) In administering Contracts, Subrecipients shall observe their regular requirements and practices
with respect to bonding and insurance. In addition, the Department may impose bonding and insurance
requirements by Contract.
(2) If a Subrecipient is a non-governmental organization, the Department requires an adequate fidelity
bond. If the amount of the fidelity bond is not prescribed in the contract, the fidelity bond must be for a
minimum of $10,000 or an amount equal to the contract if less than $10,000. The bond must be obtained
from a company holding a certificate of authority to issue such bonds in the State of Texas.
(3) The fidelity bond coverage must include all persons authorized to sign or counter-sign checks or to
disburse sizable amounts of cash. Persons who handle only petty cash (amounts of less than $250) need
not be bonded, nor is it necessary to bond officials who are authorized to sign payment vouchers, but
are not authorized to sign or counter-sign checks or to disburse cash.
(4) The Subrecipient must receive an assurance letter from the bonding company or agency stating the
type of bond, the amount and period of coverage, the positions covered, and the annual cost of the
bond. Compliance must be continuously maintained thereafter. A copy of the actual policy shall remain
on file with the Subrecipient and shall be subject to monitoring by the Department.
(5) Subrecipients are responsible for filing claims against the fidelity bond when a covered loss is
discovered.
(6) The Department may take any one or more of the actions described in Chapter 2, of this Part, titled
"Enforcement" in association with issues identified as part of filing claims against the fidelity bond.

§1.407 Inventory Report
(a) The Department requires the submission of an inventory report for all Contracts on an annual basis
to be submitted to the Department, no later than 45 days after the end of the Contract Term, or a more
frequent period as reflected in the Contract. Real Property and Equipment must be inventoried and
reported on the Department's required form. The form and instructions are found on the Department's
website.
(b) Real property and Equipment purchased with funds under a Contract with the Department must be
inventoried and reported to the Department during the Contract term.
§1.408 Travel
The governing body of each Subrecipient must adopt travel policies that adhere to 2 CFR Part 200, for
cost allowability. The Subrecipient must follow either the federal travel regulations or State of Texas
travel rules and regulations found on the Comptroller of Public Accounts website at www.cpa.state.tx.us,
as applicable.

